COURSE OUTLINE

Intermediate Accounting II BA 219
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COURSE DESCRIPTION:

This course covers accounting theories and components of financial statements. It includes a
study of accounting’s conceptual framework, the accounting process, financial statement
analysis, time value of money, and special problems in income determination and other
dimensions of financial reporting. It also emphasizes the applications of generally accepted

accounting principles to these components and to reporting procedures.

SEMESTER CREDITS: 3

CONTACT HOURS PER WEEK:

PREREQUISITE: BA 212

STUDENT LEARNING OUTCOME:

Lab Total

VI. COURSE CONTENT:

Upon completion of this course, the student will be able, with 65% accuracy, to:

Identify assets that should be classified as

natural resources or intangible assets.

Identify liabilities; differentiate between
current and long-term liabilities.

Explain the characteristics of the
corporate form of business organization;
record issuance of par value and no-par
value stocks; explain concepts of mutual
agency and unlimited liability of a
partnership.

Explain stock dividends and stock splits;
explain their effects on a corporation’s
assets and stockholder’s equity.

A. Natural Resources, Intangible Assets &

Long-Term Investments
1. Mineral deposits, oil reserves
2. Patents, rights, leasehold,
goodwill and trademarks

B. Liabilities

1. Current

2. Long-term
3. Contingent
4. Estimated

C. Characteristics, Organization &

Management of a Corporation

1. Stock certificates and transfer of
stocks

2. Par value stock and minimum
legal requirement

3. Partnership characteristics

4. Partnership accounting and
allocation of earnings between and
among partners

D. Corporate Transactions

1. Corporate dividends and other
transactions

2. Purchase a reissuance of treasury
stocks



. Calculate the payments on an installments
note payable and describe their effects on
financial statement; describe bonds;
prepare entries to record bond issuance
and retirement.

. Calculate cash inflows and outflows;

prepare a statement of cash flows.

. Explain, prepare, and interpret
comparative financial and common-size
statements; calculate different ratios to
evaluate short-term liquidity, long-term
risk and capital structure, and operating
efficiency and profitability.

. Describe the difference between financial

and managerial accounting; illustrate
financial statements of a manufacturing
and merchandising companies.

. Explain the type manufacturing
operations in which job order cost
accounting systems are used; illustrate the
use of the job cost sheet.

E. Installment Notes Payable and Bonds
1. Notes and accrued interest payment
2. Equal payments of principle
3. Bonds:
a. Interest rate
b. Discount
¢. Premium
d. Retirement

F. Reporting and Using Cash Flows in
Decision-Making
a. Direct Methods
b. Indirect Methods
1. Cash transactions:
Operating Activities
a. Investing activities
b. Financing activities

G. Analyze Financial Statement
1. Percent of increase/decrease
2. Trend percentage
3. Common-size comparative
statements and ratios

H. Managerial Accounting & Cost
Accounting Concepts.

1. Financial statements for
manufacturing and merchandising
businesses

2. Period and product costs

3. Manufacturing statement

a. Direct material

b. Direct labor

c. Factory overhead
d. Goods in process

I. Job Order Cost Accounting System
1. Job order manufacturing operations

a. Job cost sheet

b. Material, labor and
overhead cost flows and
related documents.

¢. Under-applied and over-
applied factory overhead.



10. Describe the process of accumulating direct J. Process Cost Accounting

materials, direct labor and manufacturing 1. Manufacturing operations and cost
overhead cost; prepare entries to record the flow accumulation for each process
of costs in a process cost—an accounting system a. Material cost

b. Labor cost

c. Factory overhead cost
2. Equivalent units of production
3. Entries to transfer
a. Goods between debts
b. Cost to finished goods
inventory and cost of goods
sold.

VI. MATERIALS AND EQUIPMENT

Routine classroom materials
Workbook(student furnished)
Mini calculator(student furnished)
Foot ruler(student furnished)

TV and VCR

Films

Amoawy

VIL. TEXT(S) AND REFERENCE(S)

A. Text:
Larson, Kermit D. et al. Fundamental Accounting Principles Volume II, Chapter 13 — 25,
14™ Edition, Austin, Texas: Irwin Professional Publishing 1996

B. References:
Needles, Berverd E., Jr. et al. Principles of Accounting 4™ Edition, Boston,
Massachusetts: Houghton Miffin Company 1990.

VIII. METHODS OF INSTURCTION:

Lecture

Discussion

Board work: problem solving illustration
Individual/group activities (seatwork/lab)
Guest speakers

Show films and discuss
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IX. METHODS OF EVALUATION

ASSIGOMIEIMS  ....coovosvseioisosbonsnrsnsssrsnssrsnssrsaecsosss 20%
PartiCipation  ..........cceoeemeiimnieneeiieiieeeii e 10%
TEHEB . sicnvenses sssssamssusessmamnarens srespapscasi e it 20%
MIBIBI. ..coiccirsismissamiassssssnasssosenianasnssssarise 25%
FInRl ESMB  .c.ovorvesnsrsrerosponcicsissasssnisssonsssensnsimenns 25%

100%

Transmutation of percent to letter-grade is as follows:

90-100% ....... A
80-89%  ....... B
70-7%  ....... C
65-69%  ....... D

0-64%  ....... F


















